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4 mf . whose muloe had
¥ the rmmn.udv‘.hom y
: {1 they Wore . ¥
oot 'fi-" 1';3:1130 of oshor omigrants overtak-

of an entiro y baing killed by
jane, sxcapt o mother and son of abou
ol nge s Jno onded her life with a piato
U PO Vol  worse [ate, tho boy escaping to

Lhe MOTY: o n dastruotion of an entire fam-
N,‘;,?.‘,’}J womon, mothor and duughter,
, 108 Akon and kopt prisoners for veral
when thoy esen 0 the trall, 1n wars
t Into one of tho -lllfo;glu settlomants,

"
Eﬂ sing during thelr Im nmont borne
to thelir caplors,
seos of ahocking ovents of this ch
wore of sich rrnquugt oconrronco that it
Hllnie murs npumltp%:!“m c!"?h::':’:‘“ to
oven i sImn on o .
“mmuwn«n-d tho llves -;E m?uyn?l' l.?
ato cmiranta; searcity of water,
ﬂ‘;’,ﬂ,?:.mmy and lnnnﬂlelef.l. In quantity,
Ing 1o 11l many graves. —Familles might
eaniped In and nndor thelr wagons,
aid low with fovor, and having but n sount
y of water to cool thelr hented bodivs,
T hot the tnen whosn enwrky hus sccom-
ﬁlhd s0 much, who performed thisy gre
¥

=

n no short o tmo, as i1 by mwngle, who

o thus conduced to the convenisnes, rnfl;!l:
pommerciul mlvm‘ltm of ull the worl

mors especinlly of our own cltizens, en-

to somo favorablo conslderation at tga

of the people’s ropreésentatives in t 3
inntion of the “rremnt o&mtmnr“

pid are thoy not entitled to such dividends or

Aty ﬂo“'ﬂhl Mﬂm;‘llt& from thelr akill In

dling the entorprise
Il raceive no more in the way of divl-
:’ H-la compatitive lines ddta b!ZhQ gav-
smment will provent that,

WILL

ACTS LET TO CHAHRLES OROOKER & ©O.
AND THE CONTRACT AND FINANCE 00.

Tho oMaeora of tho Central Pacific Rallro

y have been unspuringly denonnc
u!oir action in letting these con 8: but
will be soen, on i falr review of thelr situu-
at that time, it was the I sost and most
rantageius thing that eoul dono for the
torests of tho corporation and the Oovorﬂ;

,and that it was the only praotioal way

which thoe road could then have been bullt

he Immigration to Callfornin commen in
1848, and 1or tho succeeding fivo yoars it wis
jed with n rapldity unknown In history,
ornin beonmo & Stato on the Uth of Bap-
wambor, 1450, 8o that at the thine of the pussage
of the net of Uunfmu of 1462 it had been
thin the Unfon u little short of twelve yeurs.
he promotars of tho Central Paciflo were,

speitking comparatively, old rvesidents, in a
ecuntry which had had an Amuricl}:n populn-
ton for lass than thirteen yoiurs, Large for-
tanes ot that time had not beon accumolated,
and they wore sequainteld with all the men In
Callfornin who lid money to lnvest or to loan,
The bonking eapltnl, of eourse, could not bo

At Thom were not n At many men who
ﬁ:'d any surpius not roquired for dally \ina in

i bisinoss, Tho directors would wlllingly
ave (ot the contrict to partles not interested
n thelr corporntion if sueh persons could have
teen tounid,  Or the corporation would huve
cotsteueted the romd within (ta own organiza-
tion i1 1t conld have commanded the necessary
funda  For tho lack of Huding these, Mr,
Creckor proposed to take a contrnot for the con-
struction of the fivst vightesan mlles of the rond,
wnid Tor that purnoso rosigned hils seat o the
Banrd of Directors, to which ho had baen eleot-
ol ot {ts orgnnizatlon, ho belleving, and the
diroctors agreciog, that ho would bo more use-
ful to the purposes of tho company in the
sivndy constiruction ~f the road 4% a contrac-
tor than ns a direetor.

Bt from the bandling of the first shovelful
of varth w1 the city ol Sacramento until Mr.
Croaher caonmpletodl Lis labor as & contractor,
At or s enstern boundary of the State of
Californtn, It was not contemplated that any
prulits ehoulil be mado In the work of con-
struction, o lden was to get the rond
ihmurh in the quickest possible time, 80 as to
ive the Government Ite use ns early A possl-

le, and thiat the promoters should, I possi-
ble. retain thelr Interest in the corporation ut
the time the work wns completod,

It I8 In evidones that the firm of Charles
Crocker & Co. was formed, but ot suech forma-
tlon Mr, Crocker had no partnor. His inten-
tion was, as ho prococded with the work and
demonetruted ite practicabllity, to invite others
Jo join bim: but in this Lo u!um\u to have
been disappolnted. His finnnelal position s
eontraator was not aul'llc'lonl!r inviting to ut-
tract an associnate with eapitnl,

When the work on the mountalnscommenced,
th‘i. in the language of the Buperintendent

of the snow had to be removid to &
depth of twenty to_thirty feet, so na to Ond &
restl place for the timbers used for trestls

purposes, that thiey might be stored
upon the groun beon clenred from

that h
anow and otbeﬁiahle to be washed away by a
aw, Mr, amckg{ouﬁd thut he hnd pro n{ y
saumad a task beyon 5 Mnanclal sStrength,
find him mmpininlnz of his burden to
the tora, It would scem that tho work of

bbing and clearing the line of lrruk. removy-

A .?'q":.mmﬁ.?*%
St iy By

t o‘cﬁé. O whom o, The ea
mm%ﬁ‘gé‘?%
B R of At o e

W
to C , & 00
It undoabttedly was
n t from Newe
ot to Mr. or,
not ba interestad {n it: bu

ume the position they did, and to

r. Urooker what was at that ti
bnntguonthuwnrk. t s graulylng to know
Ll:u eir con # attitude rosulted intheir

ing ro with n profit, instead of mest-
Ingou deflolenocy. a”.ﬁ‘ when_ Mr, .
wbors wore conoluded, he and hia associntes
ren fave to fmoe with
or the assumption ol'; Iarge amount of in-

uld not wt

debtedness, which o that timp_be
{:a t with the lmel: of the company wh n?tbor
,or I such atock,

L ith any quumit{
Alter the completion of the road
oposited the atock whioh he b
rom varlous contrnota with the Contr
a:?nunlt lm::m (atm du::. t‘ﬂ:l ‘lt Was dlvldl%_i
0] olders of that company, su
rmttathodebu o had inourred, s

ix, .
CONTRACT AND FINANOE OOMPANY.

The extremo finanolal ure_under wh&
the work intrusted to ﬂl“ Crooker & C
was porformed and_ the di oul!.g.ol inducin
peopls of means bononnmnm s of u nrﬂ
Yato partne P' ed to the formation of tho
Contract and Finance pany.

t an siposed by the directora of the Cen-
tral Paciflo that by granting the contraot to i
corporation upon lbe termis to complote
the road [rom the Btate line to the connectlon
\mttng nion Pacifle, the ownera of capital
In tho Eestern eltiva migh Induoed to bo-
coine stookholdera in such earporation, and, in
thia way, to insure Lhe completion of the work.

! which, at_ that time, the tors of the
2‘ t in 1 vor VO y
qrial ocing Ry ey grae don

nys, & matuu'p?l'
profit to the promoters of the Contraoct and Fl-
nnu%(:mnpaur: it ‘TM n rlfu to pravent, if
Pofk E the utter fallure of the enterprise,

Mr. Huntlogton testifles that, in his eorre-
spondence with Mr, Enrkin!, when the Intter
askod him how mugh of the stock In the Con-
traot mod Finanee Company they should take,
he repliad: " Take ns much ns you are forced
to, nnd as little as you must.”

At thut time, If it could have bean dons, the
promoters of the Contral Pacilo wore cmimI‘v
willing to yleld thelr Interest in tho work, {1
other or more responsiblo parties would under-
take it, and comply with the torms ol the con-
trauct mado between the corporition and the
Governmont. It wus with then mors a muatter
of pride that the undertaking should not fail
by renson of their Ananchil wenkuoss, than any
nueation of profit, It was their last hope, their
Inst resort, 1o Invite capltulists to ald In the
work : and it may bw trathiully gufd that the
formution of this Constructivn L‘unnn“r was
auito as much in the interests of tho Govern-
mont as ol lts promoters; for, as Is shown, the
cash payments made tv the Contract snd Fi-
nande Compuny dld not enable it to perform Its
eantrict to construet the road from the castern
boundary of Californin to Prumontory by about

0,500,000,

The Contral Pacific Rallrond Company eonld
not give to the Contract nnd Finance Company
unything mors than it had, 1t could not in any
wiy injure or milltate against the interosts of
the Government. The Contract and Financo
Company must complete n section of twenty
consecutive miles or the Centrnl Paciflo could
not recelve the proceods of the Government
honda for that distance, nor conld the corporn-
tion [ssuo its own bonds in advance of such
completion, beyond the terms of the netof 1865,

It wus bound to return value withintho terms
of the contruct to the Central Pacifle for what
wus pald to It. But, notwithstanding this con-
traet with which so muebh Inult has been Tound,
It in soan that not the ownoer of n slugle dollar
wis willlng to risk It In assuming the responsi-
bility of sharing It suppored profits,

Thres of the capitulists of Callfornin of that

dny huve given thoir views and thelr expe-
rlonca—Mr. D, O, s, Mr. Lloy an
Ir. Hornce W, Carpentler, They were all of-

ferad an interest in that contract, but they de-
¢lined, becnuse they did not belleve thut thers
wos any profit o it, or that the railroad would
uy when it was constructed, and because thpy
oared Lo assumo i ition that would make
them linble for tho debts of the rallroad corpo-
ration os owner of its sfock, The feelings of
capltalists to the men engaged on this work s
expressed In n homoly way by Mr. A. E, Davig,
blmsell a rallrond buoilder, that they were
thought to ba [nsune. * We thought they wersi
ntﬂa (ﬁ!. ‘h'w. sir: Itt::t Is wl:ln: llr:ﬂ l]llthounﬂl""
r. Huntington atates, and as he js gupporte

by the evidence of ﬂg} Btanford, q‘0.11'. D. 0.
.\d’lls and others, It wna Impossible to Induce
the eapltallsts of the monoy centres of the At-
antio tobecomo interested in that contraot,
n such great demand

and stumps at a cost ol from two to
I:g goumd dollars mﬁo ‘?o that the em-
ankment of the raflroad could bs made ufon
i, atenod engulfl him, And we can u‘i
ne his ery to the other promoters of the roud:
wve me, or I perish.”
r. Btanford testifles:

Bat it ve 1 hesame apparent that oo ordina
rales that uar&?:nnm blmo’:rmnmmwrl would lg
sxer the purposs of the rapld construction of the roal;
1bat angrifices must ba made which  1he company conld

. but & contragtor. looking to prodta out of hils con.

trael, conld i Mr. Crocker becoms & ] ve
lbm':! bis ucnu:,ﬂl Hnbilities, PRSY

'Pe was then told to go on with the work
thout regard to the terms of the contract,
- and that the directors wou sov him
through.,"” Bome portion of the road on the
western sido of the mountalns had been let to
small contractors. Bome had performed thel
eontracts ; some had not.  Mr, Crocker nssume
the contrects of thuso who were derellet,
il the work nt the pries at which it had been
t. Dut [t was ml.lan:lﬁ- Impoussible to obtain
eontraets frow responsible people for hulldluﬁ
over the mountalng, and if such contracts ha
n det it would slmply havo resulted In deloy
aud exponse ta the eorporation, for the eon-
tenelors could not have performed thelr ngroe-
nt. It was o now work. Nothing ke [t
Ed n ssen in this country, or. I may sny,
any other, Tho great rafleond bullding over
the Mount Uenls route in Switzerland, and
over the Tyrol In Austria, grest fents of en-
nesring, us they woere clnlmed to be, and as
6y undoubtealy were, sink into utter ineig-
pificance In comparison with the eonstruction
a rond over, or [ inuy say through, the Bierra
evadn Mountalog, On the Swiss or Austring
s they nre not pretected by miles of snow-
sheds anud galleries: nor are thelr mountalns
terrioed from tho buss to nonrly the apex with
& serled of reladning walla to prevent the nv-
slanches of snow demolishing tho snow sheds,
or proving gravos for the bullders; lor the
tracka upon thoso lines have no such protec-
0. They wers but fow who belleved In the
practionbillty of the work, or who thought it
could be successfully curriod to cumpletion.

O OTHER BLAILHOAD CONTRACUTORS TO SHOUL-
DEL THE JIBKS,

It would have Vaen utterly futlle to have at-
mpted to bind uny contractor, not interested
the futurs of the compiny, to perform thnt
work, Tho eorporation was not In s position to
Agroo Lo mako payments nt tllxucl ntos, Alr
Crocker understood Its position. He under-
took the work, knowlng thit ho would get h{a
Eaﬁ 21';{. ﬁl';llm: tu-'-\_ ourmlrulluf uo‘ull.l raise it,
ure, o othsr solvent contrictor

would have mude uny such arrangemaent, nor

eould wny solvent contractor have besn obe
mnslql ‘t:] :w rept Lhe contract whlug r. Crsoﬂer

w soctions one Lo elgh .
H!:rTe\'n ot the Cit uf“ﬁtlzrr:l;‘:ﬁo grﬁg
pe.

teenth mile post, Mr, Crick
ber orﬁ the work for le;fw?]r’.u%ggﬂr}afﬂk n

‘ﬂ_ll X1 Gllg).igo IEII.! bonds of the company,
ose who are familiar with the eonditlon of

Bacramonto in 1864 and 1869, k

, know

tonstructlon of the roq.l forthat olxhr.u-‘ehn“:'m‘lg:

in, 5, 0 ToRIont of Caltiosala. Bad ok It

. al Calllo: B, and of In

rs tho ssidont of r:?old ",

ment for the track, und to prevent Its be-

wishod away by the ove I‘luaof 8 Bacra-
l%lalﬂ rutoruw%uhul L,

8 of the City of Sneramonto, for

nﬁll tn m%mm tho Bacramento Hiver, huvo

llrrllﬂ aboutnine | nt.ssuto bring them

ovol with the altitude of the Central

k, wialch It was found necessary to

to keep it nbove the ronch of the high

Wator of the Bacrumento Kiver, In the raiuy

ﬁ tion, the approaches to the

rlean Hiver hiad to be protectod, so that by

ovorfluw of that river the abutments of tho

lbrldug should not bo endangerod. Ho

[ iu olghtoen milos could not be con-

1ol froms tho amount thnt was allowed in

contract mudo with Mr, Crocker; and It is

~ feMaln that ii 10 escnped from {ts performance
Olll I0ss, ha wﬁk no profiy,

ut It s olaimed that Mr, Crpoker and the

o of the Uentril Pacitle muade lopge

In bullding the rond over the mouutaing,

must b admitted that ultimately, after

ruurn of walt nl[. thoy did roalize somp

rom the vetentlon of thy stock, which

- Mkvrlmﬁ In part payment of his work;

to muke that s gf value, thoy had to

ovelop business on the roni,

ﬂnlrr 1o i)
o l.Lllu at thelr own cost und vlsk branch
ring trafe to main line,
mlleﬁ from on 83 to 1898,
means rméu o?m o o the Truckes
r Dear the Bta lneb re was pald to
- Lroeker, un In n ownh 11‘ o books of the
rallon, $5.297,080, whioh Is at the rate of
32 5or milo: and thore was also pald to
1‘1‘}. 17,006 10 stock of the eompany,
AS the 8100k pay) t was conoerned,
SRfat no flgure ot lﬁu mo a8 un neset for
- Jiding tho romd, It eould not Lo sold, It
-_q‘aiem bo burterod, and Wos wseloss 8s o
@ havo it trom ﬂio avidopeo of Mr, Bianford
hlwhun the roud had n cousliucted o
'i"ll-s llng, tho company had spent all its
ble resources and ufl the socuritios that

Lo lusyod on that of tho work, in-
‘z uio ..h‘ ! r.h1 overnment,
W‘:‘? D ;fmtE'or:nr “:emur n rg’-” 3

mldn % 08 Lo W ORn

h
G
¥ raleren statlstios no

" The cur-
roncy of the country was du o entiro
timeo of the construction of this road in & very
infatad condition,

T'he Government was n great bo ar. When
he amendod act of 1864 \ru nased, Gen, Grant
ad been repulsed at Cold Harbor, and It took
$2,00 of the Government paper to buy ndollar in
gold ; and at tho end of the samo year the price
of gold was § Y. Tho bonds of the Govern-
mant issued before the war, which it sold ot 22
srumlum.wera solling at about 80. The public
eht at the time of the Jlmnsm of the net of
1604 was $1,740,600,449,48, and thero was still
authority in the Seoretary of the Treasury, un-
der tho varlous nets of Congress, passad up to
tl{ntﬂli_mﬂ. to borrow a further amount of $622,-

e s
DIRCOUNTE ON BONDS,

In California, where the promoters of the
Cfmral Pacllle had to ralse monuy for the work
of construction, money was in great demand.

o bonds fssued by the Btate of Caltornla,
bearing saven ‘plr cent, intersst. which wos
Hrummir pald in gold, were selllug at 714, a

iscount of 285 per esnt.

Tho Central Pacifie was compallad to pay for
all ita lnbor and supplies fllll'ﬂhﬁ&!l.l in Caillor-
nlu in gold, 1t needed a Inrge amount, Money
borrowed from the Atlantio citios was of neces.
gty In eurrenoy, Gold had to be purehasad
and drawn for from Callfornia. thus mutarially
fnorensing the burdens of the Central Pacilie,
Thesn cuwuses rendersd uncertain Inthe minds
of the owners of enpltal what they would re-
ceive In reimbureemont for their investient,

Addaed to all this was the doubt, that at thia
tmo so gonerally prevalled, whether, if the
roud wis cunsteacted, it conld be commerclally
oporated—the doubt as to the existence of fuvl
wslong s line, It was known that there wus
not asinglo navigable stream from the Missourl
to the Buernmento, nml for stratches of hun-

dreds of miles there was some guostlon a4 Lo
whether wiator conld be obtained sntllclont nnd
sultuble to generate stonm on the locomaotives,

Futilo ns wis tha eflort of letting the contraot
to Chprlea Crocker & Co., and to the Contract
and Financo Company, to rellove the financinl

ressure on the Contenl Pavcitle, It would have
Reon arimionlly nogligent on the part of the
directors of that eompany It they had not re-
sorted to these dovices: eapecinlly Is this truo
ol the formution of the Contract und Finance

Lompgnv.

ndo by, (he Dapartnient of the Lathtlor o the

i'i‘ou:a {?nmmmpw on Pacific Rallroads, the

ﬁonlr?luﬂmlaﬁ r.uﬁi oxpondod (n the construc-
?Anl ul.hn? ?llus ﬂe\"sntir-folt,r miles of its road

had been socepted by ll[:e resldent, and It re-

coived bonds from the Trensury on

T miles at 168,000, ,

67 milles al 44,000

- B112,000
gﬁla‘lﬂ)
I Bt R {6 O bouds 0o thie sae ammpuan T o
[+ ow, 1] .
n.l:lna.. e e I & - 11

.

Total.oooiniinn fensrsis asssassnssss e GE,000
These bonds belng estimated st 70 cents, the

RVErays nf ;muhulralauogrnduau <o ern s o B BO0, 200
The bonds jssued Ly it, on which Lhe Stats nJ

Californin guarnin t.hil'mrm hLad netie: 060, 00
o onds recelved trom the chy of San Fran.

olacn had produced. . ...cooneraisissiass 800,
The b f BACCRIBNLO. (o iisiivraranranan 1040, Xy
loud.n"l.;‘u.mm a-r' PRV [ TX1TT 1)

Leaving the balnnce botween this amount
and s1:1.|'§m.mm to he carried by Charles Crock-
or ind hin ussoclates,

On thie Sith of Oetober, of that year, thers

E:f:‘:ﬂ:'{m od to the Central Pacific of the $4.922.000
Which had heos shla’ LI T b aTe
At equal wimonns of tiest mortgdayge bonds had

beell invanid by tie compauy, netting. ...... AG404TH

All the money had boen spent on tha wor‘x.
nd thaoomprny and contructors were hoavily
n dobt.  Hesldes thore wos n large amount of
q_mlerlni on the ocoun In transit from New
ork, probably averngiog st that time not less
l.i;l_u:lm ‘f.(ﬁr’l':l{ﬂ. 'ill‘t'llll It ultulnl‘un I wﬂlt] lt:]f‘
T ar, 3 0 3 1] L]
jentral Pacifle, Wll.vnnﬁu ‘.&m]: PR
Whan the roal was tmpleted to the Siats line the
eompany bhud expended Qs procesds of all the United
Biaies hiigds it s re el and ail the proceeds of sli
Tho pouni ¥ Donds and of wll ite own bonds i) was sathor
Leed o laatie U Lo VHAL pulpd, wid ad & Nuating dobt of
over five milllon dollars
It muy seem atthis tims a very unimportant
Runouneement to a(ul}' thnt this cor mmp:?un l}u
careylng o Houting dobt of five mllhum. but It
Wik ivary serfous posdition lo be fn when It
wrn uylng tuf 'k nlong the TruoEna tiver,
w_l? Its nvallnblo 18 vntirely exhausted.
Tho Conteact nnd Fluanes Company was o
oorporated In November, 1807
L was sup ikt the terma of this con-
t wtc\;uul ls;;n:l :-r‘iu alrt-iﬂlu-nilm(hnntruo-
0, y. bu ol antidpations wore no
mi&lut? Hn l\'l}flﬁl‘u us IL\ outeome, ki
we seo that the enntlon of those (0 whom ar
n that lf;-m"“t was offarod was wil
For Browm, thy Muynagor sod
of the Contruct’ and Fluapnce Co
ntnILur the company had n'ﬁ-
Hlod s contract !nt dt‘ul.lnl{ul'l ou ol the rond
to Fromontory It hisd spent all Ity cash jsseots
thut It was In debt exceeding $3.500,000, nnd

t the inl nesul wiks 849,000,
of*tho siaok o “the Contral Pacing itutoud

c‘i't"i'ﬁ’;n ce

Interest

foundwd,

!inumtrr 4

Ny, tolls us
iy

at th o
it woul% wtil! ve 5»‘.‘;.‘."" n:
! ' 000, wit tlm Any asscts of any
o AT P PO e whe
i LR URG S ntras

may be sald toho‘: torie. 1: nhomn M the
corparation and the {ndividuals who ure sup-

to have fnnﬂd dostroyed, and eripplad
fis Conteal Faofie Tatirohd Comot Sty

K bayon & vorge M upte

mlﬁlnl tholr conditions PRI

STOCK BF LITILE MARKET YALUR
It ""EL‘"’ trite of this contract, as I sald

TR b e

fors with respact tothe contraot lot to Charles
swokor & Co,, that after years of tm‘lnnt walt-
Ing In the one opse from 1866 to 1881, and In
Lht}lo!hnr from 1860 to 1881, nlter from twelve
to fiftaen yenrs of nnxlety afui ombarrassment,
after bearing the burden of milllons of dolinrs
of delit without IH presont means of Hguldat-
ng "ﬂ 'lmn ol mkm(plc! or disaster, the
stogkholders of this construction eompany did
!’ﬂl e Rome profit. But, as actions spenk
oudor than words, and as men's viows are ox-
prossod In thelr sets, woe have lnrlnhlu?m
evidenge of what wan the valus set upon
the wstbok of this _corporation in 1871, two
Ennru after the Contral Paoifle Hafiroad
boen eompleted and h n in

his tlme, when

boon _econsoliduted with the

Hor For, at t
alded ronds; w#l--n he Central l‘wmn. by eon-
n
1

solidatlon, was the owner, addition to
tho road botween Ogden anl San y
of & b{lnch and profitnbles line. to Onk-
land: o I.h?I Oakland and Alamedn ferrios;
of several hundrod miles of the Cn ifornin
and O n rond, und of the 8an Jomlluin Val-
oy rom the gonneotlon on the line of th
Cantral Pucille at Lathrop 1o Goshon, we fin
Hm the stook ownnd by Mr, Charlea and Mr, E
, Crocker wns sold to Huntlngton, Hopkin
and Btanford nt twelve conta on the dollar, an
was sold, not for ensh, hut on a long cradit,
Nuw the stook belongini to tie Contrnot and
Finnnce Company, §35,000 000, sold at this time
t twelve cents on the dollar, twvo yenrs after (¢
ad completed Its contract, wounld not have
sufMiced to pay ita dobt of Jﬂ.l’ﬂll‘lm nnd the
two yenrs' interest which bnd neerued. But in
1878, two yenrs after this sale and four venrs
after the completion of "the road, the purchns-
erd Warn oﬁmpullo to return to Mr. Crocker
tho stock they hmd lmnfhl rom him, heeiusn
thay could not pay for it. It was not, In thoir
stimation, for thelr Interest to endeavor to
urrow the money and koep tho stock which
they had bought nt twelve conts on the dollir,
aven with the antieiputional the dividend of
3 por cent., declared on Sept. 18, 1874,
ut we may bo answered thut in the mean
timo these gentlemen hond put & higher ostl-
matp on the stock of that mumnui‘. hy nequlr-
ni the stoek that was represontod In tho sult
rought l?‘ Lumbard and othiers, nnd iu the
sult brovght by Brannan, for which it {s alleged
thoy pnid severnl hundrod dollars por sharn,
The settioment with thoss represented in the
Lombard suit was agread upon in the year
1470, shortly aftor the completion of the roud,
and the prico wus fixed for the stock of Brunnoan
ot the saume thme, By reason of ltlgation that
provented settlomont it wus not pald untll
m&yutlnm Intor
he plnintifls In thosa sulta wers stoekhold-
ers in tho Centrai Paclfio, and undounbtodly hnd
A right to un necounting, And wo may say It
wing unforttinnte for tho interests of tho direc-
tora of the Central Pacifle thut It was not then
muaide. That it was not, was because the direo-
tors conld not ulford, In view of their then
financinl embarrassmont, to ronder an neconnt,
They Inul but ono thing to coneenl at that timo:
ot thelr wealth, not any money that they had
muade in the performnnee of thelr dutios ns di-
roctors or trusteca: bul, in view of thair great
Indebtedness nt that thine, they could uot af-
ford to show thelr poverty, It was the current
baellof that out of the twenty-=evon millions of
bonds which had boen {ssned by the Govern-
ment, that ont of the grints of land which, us
Mr. Doy r of Missourl snid, were not worth a
cunt wh wat a rallrond, thet ont of bonds [s-
auod by the corporation, securad by A first
maorlegnge upon its property, aml from the
nid  granted by the countivs wlong ite
main line in Caltfornin, the directors hud mude
ANOTMOUS l’urlum!s.' And it was this l‘ﬂi"ﬂ“;
delusion that gave them credit,. and permitto
them, without security. to float and r.'urr,i"tllu
muny milllons which they thun owed, They
could mot afford to open their books to com-
Inining stockholdora, It would have been ruin
o them to hove thon diselosed to their ered-
{tors, that to moot the Indebtedness they had
hoon compelled to ineur or to assuwme, for wiat
the road hind eost ubove the procosds of their
own bonds, and of the bonds In aid of the work,
they had ouly the unuvalluble nssuts of the
slovk of the Contral aclile, which !In?r could
not sell, to realize the amount of sueh indebt-
odnoss. Huch exposure would have resultedin
their undoing: and, thorofore. It was wisdom
on their part to neur further Indebtadness for
the lumluﬁn ronuired to settle the dewnnds of
these stockholders,

GOVERNMENT A CREDITOR ONLY.

But certainly the Government 8 in no eondl-
tlon to eompluin of theso contraets, or of the
stock that was Issued in their porformance.
As we hinve sald Lefore, the Government hiag
all that [t bargained for, Tt has the road ns
soenrity for the dabt due to It, If there I8 any
subject to the llen nﬂnnlnl o wmended
contract of 1864, It has hod the use of the
rond. and has nlrendy saved by its complotion,

p to tho waont time, ity per cent. mors

required to pay In the dischargo
of principal and interest at the time of thoe
maturity of tho bonds. It had no coneern with
the stock of the company, It found the Cen-
tral Pucitlo an existing corporation. It en-
listed J1a nid for the perloriance of o nationsl
undertolting,  There nover was any doubt but
nt the completion of thnt undertaking tho
proporty of tho corporation would bs owned by
its stockholders, subjoet to fta indebtedness,
nd thatis just the position to-duy. The
rromnlum of the roud wero ennbled to sl but
fttin stock. Most of the stock that was sul.-
seribed and {mld for was by them. Thoe fow
who came in to help them, who faltered by tho
way, and who wore rowdy to luy down their
unien, wers relieved by those promotors; so
thnt when the rond was fnishod, with tho ex-
eeption of the stock awned by Lumbard and
others, much of which, It may bo raid, wns
tendod for servizes, and did not bring o dellue
into the coffors of the corporution, tho pro-
maters and directora of the company wors the
owners of all Its stoek, Thoero hins not beon o
shar of stook Hlogally =sueld, nor a single
ehurs for which the corporntion did not recolve
fuil eommoreinl valuo ot the time it wis fssued,

But it muy bo furthor safd that theso ton,
being the ownors of all the stock, and, ns sueh,
the owners of all the property of the corpori-
tion, It conld make no differsnce to noy one
whether the symbol of their ownership was ex-
prossed by the fssue of cortificates for 1L
shinrens, or for 100,000 shares, or for 1,000,000,
T'hose who donlt with them in relation to the
transfer of #ueh stock would determine how
muell property wis represented, and how much
onch share wis worth, 5o we find, undor the
aut of 1862, the Unlon Paclle was nuthorizo
to lssue o cortaln number of shures of the par
viluo of $1,000 ench : but by the mnendment of
1864, they wero nuthorlzed to issuws the stook
in shores of §100 wach, instend of $1,000, and
that the shares should be 1,000,000 in number,
instond of 100,00,

T'lis number of shares of stook issued by
eorporution, with the sanction of thoso who nro
its owners, eannot muke nny more differeco
than If s man booght o thousknd weres of land,
and desired to linve the title transierrod by ono
hundred deeds, each conveying tenncres, ln-
stend of by one doesd for u thousanl weres,
UER;ZI“THT:“ anld 'rl" '“rL? Jl“m'l:'“ &illllllnﬁml Tﬂa

o4 ra. The Unlon Puelilo )
Company (04 U, &,, 619): o

It in dificult 15 wee any right which the Gow
has sn s oredlior lnlrll.:rl'lru bnmof-‘n n..‘ﬁ‘.’..;f"‘.-?d'.?ﬁ
and those vqm Whom 1t deals. It Law been cureful to
ook out for italf Ih thie making of the coutract, 1% has
the rights which Lhat coniraot gives. What more can it
ask! * ® 8 Yy Guvernment made (s contragt apd
bargalned for ita mnurlr{. It had & tirst llen on the

by the original act o Incorporation. which wounl

va made |tallen safe In any avent  Bat in ite anx iy
to sacure the oonstraction of the road, an el tore L
portant 1o the Government than any one else. and sl
mors lmportant (o the people whom it reprascuted, It
puurnld thid linn Lo suuther morigegs, thet means
& be ralsed to compleie it
he Government surely eaunot sustain an
wrong by the numberof sharos of stoek issuod,
The corporators were entitled to all the sur-
rlun onrnings of the company, and wlother it
sdlvided Into ten, ono hundred, or one thou-
sand parts, certninly does Il(.l harm to the ered-
gan who do not share in the distribution,

ut If it shonld be found, after mllowing the
enuities olaimed Ly the Central Pacllle, con-
cerning which Congress hns dirpeted the Com-
mission to examine and nr|lmrl. thut nny mate-
rindk sum I8 dus to the Government, nnd It
should qnin!'fthe orlginal lien and become the
ownar of the proporty, the stock not beiug en-
titled to 1ts protection, would in no way deter-
mine or interfero with its right to the owner-
ship of the property.

X.

THE PURCIHARE AND DUILDING OF ROADS CON-
BOLIDATED WITH THE CENTEAL PACIVIC,

Tho Centrul Pacifie, with the nssont of Con-
gresa, anslznod {8 rlght to eonstruct all that
ortlon of the nidisd roud, from the city of Ban
asd to the city of Bacrumento; but the nssign-
ens woere uuisble to perform the work. sl
altor there Lind been several fallures ol oon-
tractors, the promoters of the Contral Maclile
ureanged with the nssignnes to turn tho orgin-
satlon over to thwm, sod they dolshed aud
enuippod the rond in sccordance with the re-
gulrements of tho act of Cuﬂ““’“‘ .
At thy time of the connection with tho Union
Faeltle, tho aidud road consisted of a line (rom
ot.'l}ru! Han Josd, ity miles south of Ban
rungisco, to I'rumunl::fr.
The transeontinentul  business, both In
frolght and passengers, eauld resch San Fran-
¢lsoo by a transler at the city of Bueramonto to
[t‘ @ stoambouts then I‘iling the wuters of tho
aoramento. wnd owned by the corporation
known as the Calllomin Bteam Navigatlon
Company ; or, boelng carriod to Ban Josd, they
conlil bay trnsivreed Lo the San Franelseo snd
Koo Josd Kadlrond Compuny, and would reach
Hun Franelseo, a distanes 'of 177 milos, which
route, irom Bun Josi to San Frianolseo, was i -
pouded l-r wgradde of nlnety-two foet tu ll}u il

To atl iﬁ the construction of the W ueto'l"ﬂ
Paolllo It hecame nevessary to wgnmt It wi
use the

gne elty of Oaklund, aad from

i s o e o
il semirbt R L

E ‘““ﬂ‘m mwn finished, It affo
i oot bbbt

.

Faloy
“p.ol'
Bty neifio i
““’ tockton, to G
;l.nn.udl-lnnuafl A miles,

hin It by the Contrnet and Fi.

rond wna
nan (i'nmpnnr th mor;a! farnlshed by ita
stookholders, and was pald for in the bonds
d st o romd com

! sald ,n [ ¥,

t may bo sald of this contract, as of many
othera that were lot :’n the differsnt construe-
tion ebmpanios In whioh the directors of the

entral Paciflo ha holders, that
they bullt tho road with moneys furnished hy
hemselves, and had the road for their outiny,
n other words, thay paid to the construstio:
ecompany the bonds and :‘smt of the rallro
an constrooted, and waited untll such time as
thoy could develop sufMlelent business on the
ad bullt to Induce, th% public to buy the
nds or the stock. Il the ecountry through
which the, ralirond ran devalopsd suffeiont
business, then the projeot was o sucoess: i |t
did not, then the operation was a loss, hens
gentiemen took all the responsibility ; any loss
ocourring wins nocessarily theirs, and of riglit
the proflita bulnngad to them.

Hut It is eald that they violated a well-known
rule of equity In dealing with themsaelves, that

Iwom trustess, and that thn{ wore repro-
ing both rldes of the contrae
he answer s, that thoy dld not find anybody
alpe to deal with, They could not find unv ons
who weuld tike tho chanoes of bullding a roj
through what was thon no slmonst uninhubite
country, nod accept the bonds and stock of the
rond (o payment, And when it Is sald they
wero trustens, I they did ocouny such rolation
it was merely technieal, for "ﬁ ropresonto
only thelr own Intervsta on th sldes, there

aing no one else concerned in the transaction,

liny boeama the Incorporntorsof the company
that was to build the road, submeribed for fri
d were the only subseribers, Thoers-
difficult to ses how nny onn wus
wronged by their actlon, The "“T of equity
invoked, which has its origin In the injunction
no mMAN oRn serve two mBasters, certaiuly dj
n'(‘)l upply to thom, because they ware netlng in
thoir own Interest, and were not chirgoed with
the duty of caring for others rilﬁl». thoro
bolng no other persons Interestad {n tho sub.
ject mutter,

tho
non
T

NON-AIDED LINES,

To wnerfeot the rallrond aysatem of the wost
congt, for military and postal uses, to serve tha
poopls in the northern part of tho Stato, and to
miuko i connection at Portland, whieh hecame
necesanry for the protection of the Central Pu-
uill-'l[tll{'nid had heen given to the Northern
Paclfle, the promoters of the Contral Paciile in-
vorporntad the Californin and Oregon, to ru
from n point on the main Hne of tho Contra
Pooille, known as ?lnnmrllle, to the northern
boundary of the State of California, with such
extenaion lnto the Btate of Oregon as its diree-
tors might afterward deem proper.

The diroctors of this compuny procacded
with the work of construction to the Htate
Hnw, ox;mcumeto counsct with the road of the
" Oregon and Calliornia Cunulnnfu" which was
communesd at the elty of Portiand, and was
Intonded to ponneet with the Central Paoifle at
the Californin line: hut owing to the fallupe of
the orlglnal promoters and thelr succossors it
wiis not comploted until it enmo Into its pres-
ent ownership, ‘I'his work of enormous difil-
eulty und cost hns ut linst beon kehloved, thus
giving connoction by rill between the vitjes of
San Franciseo and Portlund, and divect endlrond
communiestion betweon Paget Bound and the
ultﬁ' of Maxioco,

The stock of lhn} original Cantral Paclfl: Rail-
rond Company of Callfornis, of the Western
Pacifle, of the San Francelsco Bay Rallrond Com-
pany, of tho Ban Franciseo, Quklund and Ala-

widn Radlrond Company, of ths Ban Jomguin

’n!llg Ealleond Company, nnd of the Calliornin
nnd Oregon linllrond Company. wire retirod
wnd exehanged tor $51,373,700 of 1the stoek of
the now Central Pacitie Kallroad Compuny:

For the stock of the Central Pacifle of Cali

[ T ercniirarnessnes AT 100
For the stock of the Weatern Pacific weies  TAER) NN
For the stoik of the Californfa and Oregon. . b= W0

Fur the stock of the San Joaguin Valley. -
For the atock of the San Franvisco, Uakiand
mod AIRIIEAR. i iree e

WA,
TR0, 00

Thao sntlre capital stook of the last mentloned
eonsolidnted company lmlnf thir sitme as thot
of the Central Pacille Raileond Company of
Callfornin, ons hundred millions,

None of tho rouds consolidated with the Cen-
tral Paellle of Cnlifornia have over baen o bur-
dep on the earnings of the main Hno: und the
poliey of consolidation, to put them all und ¢
one manngement, and ran them oll In ono sys-
tom, was certainly wise managemont in suvipg
cost of superintendence, knd, 10 somo extent,
of motive power and squipmont,

If wo may ,]Illlll{ﬁ from the guostions nut by
the Commissioners to witnesses that appoared
hafore them, thoy were under the [mpression
that theas diferent lines wers reprascnted by
too much of the capital stock. As wa have
herotofors sald, that is a matter which con-
cernod only the stookholders, and no bona-fide
stookholder has been heard to complaln. All
thoss who own stock at prosent bought (n
view and with tha full knowledge of what had
been {asued, and the purposes for which it ha
bron Issued. And eertainly. from the position
that the Government occunies ln this mutter,
it has no ennse of complaint,

The surplus earnings wera divided among
tho stoekholders, unl whethor thoee snrniuges

ro divided upon the basis of an issuo of Hity
millons Instend of Nvo millions doss not in
any way interfers with the rights or the security
of the Government.

Aftor this consolidation various ronds ware
bnilt by the directors of the Conteal Pacille,
throngh one or other of the eonsiruetion com-
panles,  Mony of them were lenssil to the Can-
trol Pacifle, but as the result shows, as horoto-
ore stnted, at nonet proft of samething over
ten miidons,  All such roads have besn feedars
to tho main line or alded rond s so that, in this
reapect, s Inoall the other acts of the compuny,
the position of the Government bas not been
dumugod.

The only work undertaken by the directors
of the Contral Paciflo which hns In any way
withdrawn any of the revenues [rom the aided
romd has boan the construetion of the Southern
Pacifle, which they were foreed to undoriako
In congequence of the legislation of Congress
rmvl:llnuiur such o rond, anid which, It thiey
wiel not oodertaken 1t would have resultod
much more disnstrously to the rovenues of tha
Contral Paclile, na. wa wiiste heroaltor, and as
the testimony bofors the Commission shows,
thist unless the Difectors of the Conteal Puellls
roitd hied conelnded to undertako Its construe-
tion for the purposo of protecting the enroplngs
of tho Central, the Government would huve
ﬁunrumuml or endorsed  eiglity or one Lun-

rad million of the bunds of the corporation
represented by tho late Thomus A, Beott, to be
used in such construetion.

XIiL

CHAROR OF DIVERTING TRAFFIC FROM AIDED
TO NON-AIDED LINES,

It {a gald that trafle hos beandlverted from
the widod to tho non-aldod ronds. That is trun
anly In une case, and lor that the Government,
and not the directors, is responsibie,

As to the ropds bullt in Callfurnia that are
not {ncluded In the system ot the Bouthern
Paclilo Rallrond Company, all have tendod to
Inereuss the earnings of the ulded lioe, and
this Is nlso trup of such buslness as the South-
ern Pacifio gathers In Colifurnin snd delivers
to the Central Paclflo nt Goshou,

But, ns wo say, the diversion of the through
business from the aided line to the Bonthern

'neifly s not the fnult of the Centrul Pacille,

e Govarpment foreed this property on the
rrmﬂutpra of the Central Pacine, It subsldized

e nn.'fm\rldnd it was bullt wlthin s certaln
thine, snd It must huve known that if two roads
wore to do the tesnsportation for the lmited
population upon the Faclfle coast the ons would
neeessurlly divert natronagoe frvm the other.,

We any, thut the Goveromont fopeed this rond
upon the Contrul Paclfle, When the Centra
Paciflo was lirst completed from Boernmento
to Ogden, it was In & eripnled linnoeinl eondis
tion, 1t Liwd, [rom the grear diMeultivs of con-
struotion, pod trom tho eondition of the mur-
kets for lubor and materlals nt the time ot
which it was constructed, and from the unpar-
alleled hasto of such construction, spent
epough moensy In sald construction to havo
pald for ﬁm buildlrgz of two such roads,

And so with the Bouthorn Paclfie.  With the
easlor grades upon thut route, the alded ronds
were in no condition to stund tho contost with
the ﬁuulhurnri’m'lllu Rallroad lo adverso pos-
seaslon, nor could they take tho risk of allow-
Iy it to bo budlt by Mr, Beotl, or others in the
Interest of thoe FPenpeylvanin Kolirond, with
moneyn furnishod b th? Govarnment.

t was not n choloo for the Contral Paeifie
whuother 1t would construct this qluuuﬂl for the
diversion of business from the Central Paolilo,
Had it not dono so, It would have besn con-
struatod by the Pennsylviania rosd or its allies

ut by the courss adoptod, tho Central
Pacitlo ling emnt[ullnd this great olement of
ﬂﬂllfiﬂr. and hos koot tho sldisd rosds In good
econdition, nnnﬁLallv nnd !-In stenlly. and they
never wero in bottér condition than they ure
to-dny to porform tho contruct with the Gov-
ornment under which ald wis olitiulned, keep-
o its road in o gtinto of usofulness, oL all times
roady Lo yield wll thoservlies tothe Government
In tha traosporiation of troaps, munitions of
lgm’. pulslle stores, und the malls, whshesoer the

mvernment felt that (L eould aiford W pay for

the services n? i lirst-aluss road, Instend of
sond| ity Luelness uround Cape Horp or
through n forelgn territory,

Our lathers, und they were wise men [n thelr
Rensration, left the contests bot wesn the gov-
lfuln mzar :&ml the governvd to the calm,
placid, sod medinting equity of the courts pro-
viled by the Constitution,

Tho copstructoes of the Contrit! Pucitio sy :
Wou entered Into o contraot to nssist [n thy per-
foriineo ufﬁ :}nl‘unul undortaking, whiloh wis
supposod and declired at the thwe 1o b an -
}au»ibl.lil!’. wa riskiod the results oF oure lonbors

Or two scoré or moro of ‘uurn In widine tho
Govermment 1o reclnim the lernitory batwern
the Missourl nnd the Basramoento/uml o mors
effvetunlly guard s Pacllio pissessiong; wo
put Into It our worldly substanos sod piskol
our lives by exposure to the elements amid
the rigorous wintors of the P Ne-
cnrry out in wood fulth the
o, snd to do It o Lalf the

L) for yoars not m

rl':. i that the

sngunz;:’:ml ‘: ‘-2“-'3 xnmn ﬂ‘lﬂ."
loh yon advanced to w &ad the. Ihierast
t'!: t rm’: 3-1'- to 'or O‘I.::: uns nm%m

pay I of
and wo gay that {cm have s far fallcn w
gonr contraot wi
nelness amounting to but one-tenth part of
thi nmmila compeansation, and althoukh yon
or dol all your husin
ful aation, w

1nmlm

remises as to Qlop from ua all
atlon you controlled

anyother line, not aven giving to us the prefer-
gnfmltt 0 AEme r‘l :mdr‘ m‘r $ that
¥ onr_offorta an Eo so of our eapltal you
hava nlremri. anved by 1§» parformance of our
oontraot and retalned (o vour nuF over
of tha Gieneral

communding your ndian as
rablem nas boan oblitersted from tactics
y ranson of opsning the vast terriiory batwaon
the Missouri and the ﬁnornmnntn to wettlement
and clvilization, all of which has beon moeom-
plished by the due fulfimont of our purt of the
aantrict snterad Into with you,
Whan _wae coms to you, as the gﬂﬂl&iﬂn‘
power of tho natlon, to represent these
and the advantagos which yon enjoy, and will
:ro'nllﬁlu ml &mmv. wo say they :‘1‘ t:n;{i{ers
tleh sho SNEARD yOur earne entlon,
and we onght nof to be met % vituperation
or inveotiva,

XL
CHARGE OF INFLUENCING LPOIRLATION,

Tho Commigalon appointed under the act of
Congress of Maroh 8, 1847, were to inquire:

What amonnt of money or other valuable condders-
Hop. wuch ma stock, banda .+ have n_ex-

fided ur puid out by sald companies, whether for law.
1l or unlawrnl purposes, but for which siMelent and
Mnmld vouchers have not been given or Nled with I.El
recorda of sald company ¥

This branchof the Inquiry forms question No,
20, which the O mm!monam Erm and sant
to the officers of conpanies which had recelved
aild from the United States,

'“;I" Stanford, President of the Central Pacifie,
made answer In writing, as follown:

I annwar to interrogatory No, 30, | hiave to say that
the company, o its esiil with the Gorernment,
Pru:m-nu- alnim nolhlng s experises I determining
he net enrnings iu which the Uuvernment han an inter:
®8t fF which the rompany dees pot furnish foll and
sarisfactory vouehers. It i sntlrely immaterial to the
Linvernment, and the Giovernment can have no Interest
in knuwing what amount of maney has isen expended
for whioh the vu raom e sre not snMelent in datall
or ttherwise, 1 woulld, howoever, remark thut all jtems
of sxpenditurs for which detalled vouehers are not on
tlir lave from time to tims heen approved by the dires-
tors and stoekholdess of the company.

Wuestion 21 of the printed questions reads:
Furthar to Inguire and raport whether mald o
or eitbher of nw?n. or thelr m‘ﬂru:l ':u- :rnnu m‘:mﬁ

auky muoney or other valunble conslderation, or doues sny
other act fur the purposs of (nflueneing legislation.

Mr, Stanford answeroed as follows:

In answer to Interrogatory ¥o. 21, Thave to say. in be-
hair of the Central l‘a:ln? Hallroad vom Mr.’;llll no
deduntion will he made from that portion of the net
eArningm l.lllnlltl"?ln the United States, on sccount of
any cxpeniiture for whioh detsilod anfl aatisfaccory
Youchars ure not furnished. We will aecount to the
Governmant asif no such expenditures had been made

The witness farther snid: “I never cor-

T"NNI ordought tocorript Any membor of any
aglslature, or nny membar of Congress, or

uny ;‘-ubllc officlal. nor have I sver authorized
or allowad any ngent ‘of mine 8o to do.”

It 15 in ovidanes befors the Commission thnat
all the expenditures mado by Mr. Stanford. for
which thore are no detafled vouchers, have
bevn upproved by the Doard of Directors snd
ritilled by the stockholders,

Now. it will bo seen that tlie witnesa, bain
oximined twelvo years after the money lauﬁ
been vxpended, having no recolloetion of the
purposa of tho expenditure was, by the action
of this Board, pretending to exerelso judioinl
Tunetions, forend Into the position ni helng
compellod. under the adviee of his counsel, to
decline turther rnnlr.

t may b sald that It appeared when the
mitter was submitted to the Clrouft Court of
tho United Btates, upon the nppliention of the
Comml=slon to compel the withess to answer,
thint this purticular voueher hud wlready been
serutindzed by the Government Auditor of
lnllrond Aceounts: thut he had refused to
allow it as a proper deduotion from the gross
virnings of the company. and that in settlin
with the Government the amount of this
voueher wis treated as money on hand. and
the United States rocelved Its proportion, which
was covered Into the Federsl Treasury in the
munner provided by law,

The nuestions put by the Commission were
culeulated to put thls witnoss In s fales posi-
tion, He hind sworn he could npt recollect the
puiposes for which the sum of monoey. or an
I.:"“ of it, represented by thls voucher, h

eon expended, and when, dlsregarding the
truthfulness of his reply, he was askod whetbsr
any portion of it hud been spent for the pur-
poso of influenecing legislation. the connsel
resenting him would huve beon untrue to their
duty If they had not nssumed the responsibil-
u'.l and sdvissd him to decllne to answer
urther,

HBut un answer to the question which the
eounsel advised this witness not to mnke was
roully contained In his first reply, that ne did
oot remember the purposes lor which this
money haid bheen expended,

“Influenving logislution” has & wide and
diverso menning,

Lvery Amerleun who eares for his birthrigh
Anid who undertakes to perform the duties ol
eitizenship, lnfluonces leglslation when he de-
clnras his prolorencs for ono cundidits for o
leinlutive oilles above another, His neighbor
Wi goos forth to reprogent him in tho loes)
Lepisinture or In Congress, to whom e has
stuted Dils views on the current questions of
the liu}'. which will form the subject of enact-
ment, is ieflooneod In bis courses by such ex-
prosslons, and In this way evory voter for a
suecossful enndidate may be said to influsnce
legislution.

t is tho ight and the duty of every citizen to
Influence leogislation: and the more interestad
hio is o the subyect mattor, the higher bhocomes
tho duty to usi hiis Inllueney to obitaln such
Inws as his peecossities justly dewund, The
duty of determining upon thy propriety of a
proposed diatute s with the legislative body,

As the necessition arlso for interfering in
legislntive nets, the purposa of which Is not an-
nunneed betoro n Legisliture moets, nnd ns the
persons Intorested [n sueh subjeot may be dis-
tant from the Siate House orfrom tho national
ecapital, it Is proper to employ agents who re-
sl at the enpital of tho State or of the nation
to ropresont those wiho may be intervstod o
the ennetments proposed,

The payinent of money to' Influsnce logisia-
tion muy bo mude with the most perfect pro-
prioty,  Eileetive sorvics by intelligent agenta
cannot bo procured gratultously belore n legis-
Intive depadctment wore than belore the judicial
degartmont,

n Loglind the hsiness of parliamentary
agonts Is rocornizod and respected,  Thoss
having business with the Legisluture of Great
Brituin are reprossntedt v neents, just s
suftors in court urn represented by connssl,
nntd u.lthnu‘;;h the business of agents of this
churactor In tivs country s not as highly
aateomad a8 in Loginad, it would be botter for
the community i 1t wore so,

liors v no more vulid romson why one
sliould not properly vinploy an agent to pro-
mots the passnge or defedt of o pending mons-
ure than thut he shiould be deburred from the
employinent of counsel to proseeute or defend
in a vourt of Justice.,

It Is sdd thut the Central Pasecifio has dis-

ursod n large snm for such serylos,

t was proved beforo the Commission that
tha Parllamentary cost of explaluing to com-
mittaes and obiwining the nocessary loglslution
for the byrighton Hallway averaged over £4,800
per milo: of the Manehoster and lllrmiu hum,
£3.000 per mile; of the Dluckwall iernr.
£14,100 poe wlle; that the solicitors’ bills for
thy Houthedstsrn Hullway was a totul of
L40,000,

OPPORDNG UNVRIENDLY LEOISLATION,

The sxponditures of the Contral Paclfla are
inslgnifleant, us compured with the cost of the
sume  serviees roquired  for ghuiuu};; the
nocessary legislntion from the English Parlin-

ent,  Dut whatever amount has been spont
wy the Contrnl Pacifio for the purpose of Influ-
enecine logislntion the Government is the ro-
aponsible enusoe for the lnrgest portlon of such
expunditure.  Long lbefure tho last rall was
i, and eontinuously since, this company has

een subjectod to s most nugging and coaso-
loss persepution st the hands of the oMceers g‘{

the vardons departmants and of Congross, An

it bus boon to ward off the hostilo affects o
such advorss uetlon that this compuny hns
e eompolled to viuploy ngents aod attornors
to expliin their frae position to officars of the
departigonts and to members of Congress, and
thy pecessity 1or such expenditure Lns re-
curred with every chiungo in the incumbents of
tho difforent dopartments aml thelr subordl-
natos i with Lhe vloetlon of vach Uongrass.

Take thy cuse in hund, ‘Uhe witnoss, Mrp,
Btanlord, is Presidont of & rallioad a:rsfumo -
toniding from  Portlund, Oregon, to the Baly

ko Vadloy, and from the ity of bun Frap-
clsco to the nlt{ of New Orleans, covoring s
diktonce of noarly 6,000 milos,

Tho Interests of the {‘In'?-lrl‘r\‘ln"‘ which he
ropredents o Huble to bo the subjoct of Iﬂyln-
Linfive minetmeaits bn tho Btatos of Oregon, Call.
fornfn, and Nevadi. aud in the Torritorles of
Uticls, Ardzoni. wivd New Moxivo, kod the ﬁlrllm
of Texps and Louisivne; and the net cirnings
of the wholo system sre Hiablo to be controlled
by tho bLy-luws, resolutions, nnd onlinaneces
sibssad (o overy county and overy m_ulnlu-u-ul Ly
f'. wpeh onoe of thedy States and Territorios
throusta which any portion of this rallroad sys-
tond fad peneteate, and the Interests of
Al --rrlllmrurlum-'-. and capeclally of the Cen-
trad Pacifle, aro Hable to fm serlously nfaoted
b the logidlntlon in Congress and Ly the rules
Wl dur the guvernment of tha diferent
aithvs departments with which these rall-
} coanpunies figve husinoss,
tralio beooiuss the duty of tho Prest.
e capnnigeid of sueh companios o wikleh
and to lntwensa the logislagon ol nli theso
trlonunle, Lt the vurporate interests winy not
b audvirreely nifooted,

It is just a8 much the duty of the manage
or directors of s corporation to do this, as it is
that ma: brough

:un'll.:fﬁ'id nﬁ{l’oﬂm P employ ko

i gt i e o

{n the law, to proteot it against an

L

ﬂo proposed unjust and hostils lagia-
on, & resort be had to

B LR S g e e o

" tion whosa Intercsts they gun
bo plans and pu E&ho nuthors of
drastic measurea would not i known to
E:a rs of the corporation, if thelr ngonts

[ thelr employment.

rporations. like governmonis, must wor!

sooret ﬂ{c‘ntl‘ and when the busipess o
:1: n':n nt bacomea publie, his uselulnoss ls

0 have Informaed the Commisalon of rll lna
Agenta smployad h!' the corporstion undor the

an mont of thin witness would have put
EI | the further prosscution of ite businoss,

th physioal ana finanoial,

Bome portions of the road, operated by the

[} Routhern Companion, are rin
through districts wherothe snfe paseage of &
traln Is subjsct to tho same risk of Intorfor.
gpoe a8 8 Ntago used to be on our frontier Hooes,

hore wre men _banded togother in the Tor-
rltnrlw to roctl» tho mnils and troasurs in tran-
L1 oconld not, with any safoty, nume the
n}an omployed {n the prevention or detection
o ho}r:o nals, W alesb 3 b

o have agents alro to guaranten to us the
faithininess and to warn us of the unfaithful-
oas af varlous classes of employeas. Thalr
ixchn from our service must necossnrily
follow the rendoring of their names, Ths most
Important informaiion that all corporntions of
his charactor recolve muost of necessity come
hrough secret agents. The names of the ot-
torneys who n{meltr betore  committyos or
eourts arm well known, but it {a not with that
olass that the Commission wern congernad,

o acoomplish these results thoro must ha |
the employ of the eorporation well-irafno
spocinl agents, and monoy must be disbiirsed
for thoir remuneration, Inthe condust of pub-
lio affnira n fund for lhInBurlmm Is uaually pro-
vided by the Logislative Departmont to be used
brsl.h% xocutive,

.:lrf A fund has bean Intrusted to the Chisf
Magistrate of the nation, nnd to the Governor
of every Htate since tho formation of our Gov-
ernment; and the man who controls tho oper.
ation of the millivas of capital reprosented by
F:ur or five thousand miles of ralirond nnd the

nanclal Interests of ({8 ownors must have o
lke fund, 1tisin the Intarest not only of the
stockholders of wich carporations, hut of the
publie. to eontlde It to him.

It g not nut of nlnes to say that the man
whosa honor was un%hl to be Impugnod pos-
renses, without regurd to political purties, tho
conlldence of the people of the Stute of Call.
fornin, of which he has boen Governor, nnil
which he Is now ropresonting as u Seuntor (u

RTOSE,
We have haretofora ghown In the coursn n[
this argument that the psople of his State an
of the natlon trusted hhn in perilous times,
and that he parformed Lis high and wrduous
dutles so as to mest the ppprabution of the
lnopiu and roeciva the thanks of the Logisin-
ure. It Is not t'lutmlnsi too nrueh that every
prosumption goes with him in the supposition
that ha exponded nny lund Introated to him
without vio Mintz any Inw of the State of which
he had been Chief éxm-utlw’tu or any Federsl
lnw which, as Senator as weil ns eitizen, it is
his duty to uphold and protect,

lLiera is Iuﬁl o lending corporation in the
fnu itry that hus not been forced to s0 protect

taall.

Thore {s not an Intalligent porson of maturs
neo in this eountry who does not know thit
londing corporations, not only rallromads, but
bunks and Insurers, would ha saverely muleted
by ndverse and Hl-considerod logiglition, nro-
moted by the worst elnss inthe community, who
hnng abont legislative halls, unless aifoctiva
monsures wore iaken to provent suels rosults,

And, therefore, It is neovssary to oxpliin to
mombers of Legislatures tho morits or demoer-
its of any ]»rupm—‘gd bill before them, seeking
their manction. Notwithstandlng the vitupera-
tlon, the abuso, that it s the custom to hoenp
upon vur leglslative mywunmlivux with but
few axcoptiona, thoy will be found disposed to
act in nocordance with rlghit and justics, Olten
bocuuse the mensures befura them nre not suf-
flosntly expluined, they are liwble to come to
an erronsous toncluslon,

Tho representatives of tha people are a true
roflox of those who elect them, and belng in-
ormod of the morits of the cuse on which thelr
action s Invited, may be trusted to reach ns
m‘url; n right and intelligent solution as (s
possible for men ealled from the various wilka
of fo in deuling with subjects on which they
have had Httle or no experiance.

L 14 u gross scandnl on the Amerlean peopla
to ussert that money ueed to Influence legisin-
tion finds its way Into the pockets of the men
re smsentincth::m In thelr Legislutures.

'ha present Exocutive of this nation, who
performs his duties so much to the satistuction
of the people of the country, but o few months
ago declined to Inform the Senate of his rea-
sons for removing certaln cltizens from office,
It wonld have been as mueh out of charaoter to
bave suspected him of unworthy motives in
making such removal as it is to ascribe them
to this witnoss, whose sorvices to the public in
the ofMcial positions he has held huve been as
truly and falthlully performed.

X1V,

DISAATROUA EFFECTA OF THE ' THURMAN BILL™
ON THE INDEUTEDNESH OF THE CENTHAL
PACIFIO TO THE QOVERNMENT.

Prior to the passaga of the not of May 7, 1878,
known as tho " Thurman bill," it was contend-
ed by counsel for the Uentral D'uclfio that the
mortgoge reserved by tho Governmont under
the provisions of section 5 of the net of 1862
secured to it the bullding and completion of
thio roud, It Lelng kept In constant repair for
efliciont servies, und the rendering of its use
to the Government whenaver required for the
teansportation of its malls, troops, munitivns
of wur, und publie stores, and for the peyment
of the lnllnbia(lness of the compnny: firs, un-
der thoe terms of the aet of 1862, by the amount
ol gll the compensation for sarvicos performoed
forthe Governmout; and, seeaid, in thy man-
ner provided by the ehange In the law of 1864,
by the payment of one-half of the nmount of
componsation sarned by soell service: and, in
both cases, by the payment of b per cent. of
the not earnings of the com un[x.

Aftor the construction of the Cofon and Cen-
tral Puelfle rouds, it was soen that both Con-
gresd and the companies hud boon mistaken in
their ealealntion oi the nmount that the traps-
portation done by the companles for the Gov-
ernmant would produce. Instead of. ns was
contended by the Benators wnd Reprosenta-
tives in the disbntes that procodod the pussnn
of the act of 1862, and ity nmendment in 1864,
such transportiution producing an amount that
would not only satisly the interost to b padd,
but would losve aconslidernble suin in each
your to constituto i a-lnklmi fund for the re-
demption of the prinelpal, It was luund, that
whille the busines<s inerensed In volume, yet
the rate of componsation belng 8o grountiy re-
dueed from thes prices the Government aad to
{mr bafare the construetion of the romds, that
he cotpunles could not and did not In uny one
your porform sullleisnt rorvios to meet the un-
nunl payment for intersy

Aswe have heretofors shiown, the Governmont
wur, of course, & Inrge gainer by this mustnko
ol the partiss in their anticipation of the re-
ailts of the construction of these ronda. The
Governmeut bnd sl the servies that iU eequired,
perforined At about ono-tenth of the ehiurges
they il pald befors the rond wise badle,  In-
ptead of paying to the eompanios such rates of
compansation ns they had antlelpated, they
coversd the Jdiffersnce ioto the Treasary, nnd
the companios became its dobtors for the dif-
forenca botweon the rates of trumenortation
allowed nnd the awounts puid for lnterevst on
the bonds.

An attomnpt wis than made to fores the com-
panies to repay to the Uplted Stoates the inter-

t on tho bonds as the nmo was prid by tho
?rm’anunoni. but. the Suprame Courr decided
that tho companlies wers under no oblligatinn
to refund to the United Btntesths Interest pald
bafore the muturity of the princlpnl of the

nis,

The point does nat fgeam to have haon mads
ornuufmnted that the puyment by the vongn-
niea of the Interest or the prinelpal of thoss
bonds In money was an alterthought, and that
Ly the terms of the contract, contalued eithor
In the act of 1863 or the smendwent of 16
tlmﬁ were nhm}nied to payonly In services, and
without regard to time,

It beeame ovidont, from the transportation
accounts betweon the compuuies nnd tho Gova
ernmont, that the Inttor was paylug in ton
yoara only about the nmoupt they had snticl-

teid payl in one, nod thet such sums,
El.lnnd to the flve per cont. of the not earnlngs,
w:in never suflleo to discharge the interest or
prinoipnl of sald bonds, and that the toal
amount of such intorest und principal st ths
thine the bonds maturad would Lo far boyond

» ubillity of the compruies Lo pny.

It will mot be forgotten that diring sl the
{Lma the only sulferors were tho companies:

o Government was losing nothing: 1t was
npnunlly ssving wn amovot soMelent to enver
nn the interest it was paylog, &and covugh maore
to cancel i portion of the bomds, In other
words, (L was Kvaplog to lisoli the money whileh,
when It wade its contracts with the companics,
t designed to puy thom,  Tho compatiies warn

oeping thelr conteact with the Gosernient In
guod Taith, with the result of bedng your by
your brought more dooply in fts debi,

But Congress suw only tha increase of this
debt,  Ludid not regard the tnet that the eonp-
panies wors dolng sl and nore than they Lind
ngroad; that the United » A Were rewln,
the entire benellt of the trt, s designes
by the reprosoptatives of the people when |t
was minde—shut [ts oyenio the wet that nino-
tenths of the compensstion which it h im-

ledly ageoed to pay 1o the companies wns
Ealng retalnod by the Treasury, und saw only
tho selence of its acconnting offlesrs in chalk-
Ing up this tremendous seors ngainst the ofher

y to the contraet, And so It resolved,

n deflance of law, contrary to the prineiples of
equity sod falr dealtng, lknoring the eommon-
ol rules n’ riuhtuudfunllut that it would con-
strue o right reserved to it In the contract to
altor or mpend it to compel the rallpogd com-
papios (o pay the peinelpal and {pterest of
theso bonds In monoy instead of sopvieos, and
thiat they should vommonee dolng this yeors
bolore the debt matured, and so that wetof
spolintion. koown us the " Thurmunn biil,” was
added 1o the steiule book on May 7, 1874,

It wonld smim that the counstruction to bae

van to the lnst section of Lh:.m of h[;r 1,

'I’H.uul.l’u he 0‘3o\mrmﬂ?:|.l‘il ochanged t

tract the payment of

|
agpnls,
cod e

i
toe ny

mmto n.mdl. spmd' mﬂ%ﬁh‘ﬁ“
which they | on compl]-
G e

meant, nor, without any
the (“ummnt om

CAN THE UNITED STATES VIOLATE ITR OONTRACTA?
The eompanies did not nmﬂ o :hhchu
In the mnlrao(..i.nnd resigted {th val Itﬁ?
tho Snpreme Court of the Un(ted Sh“m.a -
Ing throngh the Chief Justios, held that
This dct establinhes & sinking fand for the pa lamo{
}’h--l-l-u whan they matare but doss not pa Jn .
hw oriinal vontrsois of [0AD Are not ih&nﬁ- Al ¢
bas been done (s to make 1t the dut{ o & COMPANY 1o
I:u}"ugu portion af (s carrant nel ineome 1o meat the
aebtw whin thiey do fall dne, Th 'E g”ammgotn
i L) lnuml mearetary of the llla"

W e tun L and the Tressnry of
Btatan tha depositary, or thal the inves

Lm in the law, can

ent Inte ba
muds in the pabiie funds of the Uniled Sia This
the dabt dus

does oy make (i dnlq-ln A paymisnt
the United Kintes * & ® It frkes mn1l 1As por.
Joradinn or the stch hnlders which actuaily delongt fo tAem,
1t peprreases v one, and (nALLE WO wmrang,

Mr, Justien Btrong, dissonting, said:

In my oplnlon. the wet of Congresa of May 7. 1M,
DIRIGIY TrRnsgressive ol leginlative powar, E,' - Iu,
An inbich bayond the wiwar of & Lagislatirs, nnder any
gmrnv-. h mlter & eonteaet intn urmer 1he (havernment

A enterod with u private individonl as it
otlier pariy 1o & conirart o change (I8 terms without
thu consant of the persnn contraciing for bim, As o lis
untranes, the Governmant, i) all its daparimsnte, Hiss
AL muide Hie sovereigaty, and it stands on the same
fouting with privite contraviorm

fApeaking of the contrncts made by the acts
of 1862 and 1864, Mr, Justico Strong saye:

1 In manifest that by tils contract (ke Gove
acquired s veated right 1o payment at the th .l}n .!“
1he mide specified, ahid the ermpany aequired o yeal
right to reinin the ponmideration @iven |or (s Assump-
Hou—that i, & vested right tn withhold payment un-
til by the tarmn of the ast it hecams doe ~ The con-
tract liplled an ngreemont nal (o eall for payment or
additlonal senurity herors iRt 1ime,  Thare ia no tedh-
BEality ahone verted righte, Most of them grew nut
contradis and uo mnlier how they aris, they are a
rqunlly sacred. equally beyond the reach of lagintativ
Interiarences ¢ = = Thera are other provigions 03
thin wee intended to enforse compliance with ih
newly added obligathons impossd upng the deblor. Ko
one van deny thal they materlally ohisngs the contrmes
:i_f an am'li mréuvlrmu ;::'n-Inlnnlr a;‘l;tllna b:.tﬁwun the
ra¥ernment snd the rallroad oom ea, M‘I
1t ut e will of the creditor aloun,

Mr. Justico Dradiay, also dissenting, said:

1think that Cangress had no powar to pass the sot of
May T, 1578, Tha power of Congresa avan over thoss
Fubjects upon willdh 1t has the right o I:ﬂollum
Hot drapotic, but e subject to certaln Constitutio
Hmitations, (e of thenn o that no parsin whall be
deprived of 1ifa litariy, oF Pro rty, withont 4 pro-
voun of Iaw: another (5 the rl':m proparty th‘:ll nok
bie taken for pubiie pee wilhont Just oompeusat
and o (hir] b that the Judlcinl power of the Un
Biatew Is veated in the Eujreme and |nterjor eour
and not in Conereas, 1 seemin 10 e Lhat the law |n
queation s violative of ali thene restriotions,

The dontenct betweon the Union and Central Pacife
Raliroad Companies and the Uoverniment was an exes
ented dontract wnid adeldnite one. 1t wan, in effsol, thist
that the dovarnment shomi [nen the eompanies cortala
moneys, and that the companiss should have & cartaln
prrlad uf Lime bo repay (e amnount, the loah resting on
the seanrity of the companles’ works Uoneress, by tg.
Inw in question, withou: any change of cironmman
atyl against the protast of the eompanies, deciares tha
the wioney shall be pabid AL an sariler day, and (hat the
eontract stimil be chnngeld pro tanio, tﬁil in the rub-
wianco and aftect of the Iaw, r‘nl.u‘n&' tha mousy pald &
sinking fund makes no substantial dinsrencs,
takes wip the qusstion ex parvte, discusees and decidon |
pawaen judgment and proposrs 1o isue execution, ll;

1
uh

Eo munbjert the companies e heary penaliles If they do
nrllr.umplk' That'is the pla English of the law, In
view of the limitations referrad 10, hus Congress the
[awer to do thint in my jndgment It has not

It wiil ot do 1o asy that the violatlon of the sontrack
by the law in Tml fot b nut A isking of property. in the
neat place 1L in litarally a taking of property. It com.
pels theoosinpanies io pay over to the Govarnment, or |
agelita monay to which the tGovernpiens = not snticl
That it will be entitied by the contract to s like amount
At pome futinrs tnie does not maiter. Time (2 apart of the
contract. 1 i neaedives to refer o the Impermnes
the compaiiies of the tine which the contract gives. 'Ii
1t be alisged that the security of the Government re-
fuiras this to ba done [ conseguenes ol wastes or d.Ll:I-
wutlon by the companies of the morteags sacurily. that
Il wquastion (o be settind by judicial lnrml{amn. with
oppurtunity of de A prejudement ol (he question
Ly the legislative depnrtment in a usarpation of the
Judielnl powar, * & * Thapowar reserved to alter,
amend and rapeal the charier is not suMeoient to anthor-
fze the pussagy of the jaw in question,

Iwillonly add furtlier. thai the Inltistion of this spe-
ales af Ieglalation by Congress s well oalonlatad to
clte miapin, dt hns (e effict af announcing to (he
mnd gleing iF 1o be undecalond, thal this Govermment doay
niof congides (eaelf botind by (f2 engagements.  J1 sets (A2 e3-
amiple gf repudiation of Government umfuum. It atrikes
@ blow af the public credit. It caseris the nciple (hal
i ight maokes pioht It eapa the foundation of pablie moral-
iy, Perhapm howaver, these ars considerations mors
property o ba addresssd 0 the legislative discretion.
fut when forced upon the attention by what in my
judgment. Is an unconsuitativnal exerclse of laglalative
'l.l;" they liave & tnure than ordinsry welght and sig-
niticance.

Mr, Justice Fiold anld:

The decision will, In my of cTaate iy In
the titls to corporate property in the country. It In ef-
feal. determiuves that the general Government, In Its
dealinge with the Facific raliroads, (s under ;m obllgs-
tieti ta foifil its contracin and ihat whether it shail do
RO s guestion of palicy and not of duty. The relation
of the gensral Government to the Pacifio companies in
twofold—that of soverelgn i its own territory, and that
of vontracior.  As soverelgn, its power extends (o the
enfureament of auch acts and regulntions by the com-
panies aswill insurs, In the mansgement of thelr roa
and conduct of thelr uMoers in 1ie Larritory, the pafely.
convenivnes, and comfort of the pubile. As a contracior
It is bonnd by (s engngemeants equally with & private
Individunl; it cannor be relleved frow them by any aa-
mertjon of itanoverclgn muthority. ® * * The pm;« -
tion of the Government the Central Pacific accepiad,
and fled |ts acceplance as requirsd, and thereupon lhl
rovisionsof the act became & contract betwean §
rlne Lnited niates as complots and porfeoct as 1t could
made by the most formal inatrument

Uy the mct of I8TH, ndditional seonrity Is required f
the ultlimats t.m"“ of ita own honds, and the nhl%
bondaof ihe Uniied Ftaten, by the ?'uulﬂl of
termed a ||||xlna fond that ls, by dompelllng the .
pany (o deponiy €1, 00,000 & your inthe ury of
‘nited Hiates. It is not material, in the L
take of ihe subject, whether the deposit of this
sum in the Treasury of the croditor be termed a pay-
ment, or ODll-'I“:lhlhl :In‘hl‘l ':I‘hllliﬂ ?:;:'ulllun I‘lnnhlu
vompany of money oy 0 # or al eomirag
not m‘]mlalm which conatitutes the objectionable fes.
ture of the met of IS7H.

1 ennnot assent o & doetrine which wol macribe to
th right to traat

t deals

o Federal tiovernment s sovers)
I?’ chonge corporations with whnich

wonld exempt it from that groat law of morality which
shiaild hind all Governments sk it binds all individuals,
to o justice and keen faith.

Tui the canse at bar the contract with the Central Pacifia
iged In essantisl particulars. e company i
ipetied to sooepic it o lis changed f ¥ legis-
Iaiive deares, wiiliout the Intervention of the courts. *
® & & (fthe Guvernment will not

bietter ean bo expected from the clilzen. If contrac
are not obaerved, no_property will in the end be reapeet-
e anil all hivtory shows that righis Pernon aroe um-
rala pie property is insecure. rotection Lo ons goee
with protection to the other: and thoere can be nelther
promperity Hor progress where this foundetion of all just
government s unkettled.

The moment, sald the elder Adams, the /dea is admit-
ted into steclety that property is oot as sacred as the laws
of God, and that there is uot a fores of law and pablie
Justice to protect iy, anarchy and tyranny commencs.

Under thiz lnw, whinh recelvad such seathin,
dennncintions from three of the venarahle an
Jearned Judges of the Buprame Court of the
United Statos, thoq("nnfrnl *ucille has paid Into
tho United States Treasury up to Deesmboer 81,
1844, for the slnking find aceount. $5,108 .m.t).

A portion of thissum hns heen invested by
the 'r‘-nsurlv- ngainst tho earnost protest of the
Cantral Paelfle, in the purchnse of bonds lssued
in uid of the construction of the ronds, known
us CUurrency Bixes,” at n premium of 84,41
per cent ;s in other words, the bonds which
the Centrnl Paclile sold ot o diseount of about
J0 per cont. to obinin mopey for the eonstruo-
tion of 118 road, the Govornment has pure,
pinm of nenrly 35 per cont.; that s,
r each bond for which the Contral flo re-
colviidl 874040, the Government, agalnst its

woteat, hus purchinsed for its account, paylng
horelor $1,842,10, 1‘.

The totnl oss to the Central® Pacifie, from

this mesle of hendling the sinking fund, up to
tivds time, moy bo stanted as follows:
Amotne g o the slnkiog fond 168,060 50
I':-»It.lnlrt pabd an bonda ’ T e lU-B' 8
Frewma received on

bunds il ThE 0

lutercst recelved,. .. HL000 72 NTAT00 22 6TA.400 18
Balunce in fund, bonds and cash. ... . BL806,187 83

Int that would have been sarned m.ho

eompany's investnients to June 1, 1 .., 51,040,608 B4
Bal of deliclt to date by Govarniment

T T T ceeiees. .o DTI488 18

Lown to Central FPacifio by United Biates
pluiing fund inveatment.... oo B1LB1008 T3
11 the money puid into the sinking fund h
been Talt with the Central Pacifie n}'l 31;-33
to enrn, nnd it had besn earnlug s x{nr uI&t.
wr snnnn thore would to-day in the sink«
[n_u.; Tund $1,012,960.72 inore than there s,

Fhisre ure no prwsent obligations imposed on

;hmii wlunnnnius by nny Inw which are not now
u o™,

But the Govornmaont doss not appear at
unelsy about the uniortunate position in ‘hl:ﬂ
tho Hnunees of thesa roads l:;snu buen ﬂ
underthe regultemontsof the 1" uani

Lu the roport of the Heeretary of the ng:rlnr
for the yewr 1880, which has annexed the ro-

wrtof the Auditor of Rullroad Avcounts. dated
Nov. 1, 1486, the Auditor, &l page I'L. aftor
showing thet the puyments rendersd t

Jul
1, 1478 to June 30, 1879, had wmounte l{
grund total of §708,164,41, and that 851 .2%6 of
that sum had Lesn invested in bonds. of w ir‘ulh
119,000 ware the honds [ssued to Ilﬂ in build-
ni the r(rir!.lnml :hu'.du W t'-nlld.! ltgz.ﬂéﬂ l‘.tl!‘ni

rensury had paid and chinrged to ‘en
Paeille o promlowm of §57,285,78, says:

The amoinl of premium pald ia wo large that the

niee Lave protested sigainst the Investmant st sup
vy coat, %« Fhe lionorabls the Seoretary of the
Trogsury, in 1570 aud awain in June, 1880, informed
Congrens of the diMeulbiva whiel lay in the wsy of maks
g Just end proftable investuent of thess monays,
In the report for 1884 the Commissloner
sliows to the eredit of the Central Pacifle, ugs
Invosied, $2,020,900,13,

Huo silys:

Maore than one-fourih of the sam now in the llll.lh’

G

Contral Paclflc to tho o-,lulﬂua fund, fmla

Fund is uninvesied. vecaiss under the law, this
ean only Le invested b Government bouda w
ehinrgn lilgh promiom and pay low jolerest

IT Inreeer diserotion were al owed tho Hecratary of the
TIrlullr}' the whie fupd walght be mvestsd and st &
Mlzhor rate of intesest,

o the seven years sinee 15T8 oply the nn. nf
D, BOT. 00 b Dewny padd Lito the nnlly inud, which

s duced In Inlerest Lot 4070040 Ihla proves
that lhe tawe f i078 casnal accomplish (A ofgect intendod,

There Pmlm bly Fa\'n!r hns bosn ao obiuss, une
jnat and unintelligent & mode of caring for
the property of s debtor as that exhbibj
gl!trrylnu out the terms of this Thurman t

ho responsibllity of providing tor the com
ny's ludeblodness hus besg munwg b
Governmont. 1t rojectad every plan wi IeE
aampiiy proposod. M any of the @ .
mads by the ecompany hsd reeefv w;ru il
sousideratlon, the dmoant pnow to 11
to the puymont of s fndebtadness woure“‘rav.
haivp inersgsed Ly Gt Last 08 per cent., without
rofaramce to tho propossd imvuionl.h!r«mrulnc
the lands donnted and this loss hus heen ins
ourrsd by tho lugl{.rrm-tdunt munner in which
Congress and the Treasury officiuls beve mans
agod thissinking fund

COMPANIES VINST BOUND THE ALABRM,
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